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	1
	Financial Resources




Prudential categories

We differentiate between our financial requirements by putting applicant firms in different prudential categories. The applicant firm will fall into at least one prudential category. And it may fall into more than one prudential category, depending on its proposed regulated activities.

Requirements for prudential categories

The capital requirements for each prudential category are contained in the Handbook, Interim Prudential Sourcebook for Investment Businesses (see IPRU (INV) 1 and 13) and Prudential Sourcebook for Mortgage and Home Finance Firms and Insurance Intermediaries (MIPRU).
After identifying the applicant firm's prudential category or categories you will need to look at the relevant prudential sourcebook for the prudential rules and guidance that apply.

It is important you consider the prudential category or categories carefully. The category will determine minimum capital and other risk management standards and aims to ensure the applicant firm is able to meet its liabilities and commitments at all times.

Please note that when determining the applicant firm's financial resource requirements, if the applicant firm falls into one or more categories it should calculate the resource requirement for each type of business it intends to carry on and apply the higher one.

You can use the summary information in the question with the Handbook to work out which prudential category or categories the applicant firm will fall into. 

Help with calculating your capital requirements

We offer an e-learning package to help small firms (non-MiFID) calculate their capital requirements.  If you would like to find out more information about this, please see our website.
Client money


1.1
Does the applicant firm intend to hold client money?

 FORMCHECKBOX 
The rules and guidance about how applicant firms hold client money are designed to provide an adequate level of protection for consumers.
3.2
You must tick the appropriate box to confirm how the applicant firm intends to deal with the segregation of client money or assets for its non-investment insurance contracts business:


No additional notes
MiFID Investment firms

1.3

Is the applicant a MiFID Investment firm?



The applicant firm will be a MiFID Investment firm if it carries on investment services or activities to which MiFID applies.  As a MiFID Investment firm the applicant firm will be subject to a different set of prudential rules from those firms carrying on investment business which is outside of the scope of MiFID. 



 An applicant firm that will be a MiFID Investment firm will either be an exempt CAD firm, in which case it should complete section 1, or a BIPRU Investment firm, in which case it needs to complete section 2. 


For further details about prudential categorisation for MiFID Investment firms, see chapter 13.6 of our Perimeter Guidance: http://fshandbook.info/FS/html/handbook/PERG/13.
All applicant firms (except BIPRU Investment firms)

1.4
Which prudential categories apply to the applicant firm?

The prudential categories for all other applicant firms are as follows:

 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Personal investment firm
Prudential sub-category:
B1 Firm (including any network)

Main regulated activities:
a)
dealing in investments as principal.
Requirement:
Not to hold or control client money.

Prudential Rules:
A Category B1 firm’s own funds must at all times be at least £10,000.


Liquid capital must be equal; to the highest of 13/52 of relevant annual expenditure or £400 per adviser or £10,000.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Personal investment firm 
Prudential sub-category:
B2 Firm 

Main regulated activities:
a)
does not include dealing as principal.


b)
investment management in respect of portfolios containing 
only life policies or to delegate such activity to an investment firm.

Requirement:
None

Prudential Rules:
A Category B2 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 13/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Personal investment firm 
Prudential sub-category:
B2 Firm with more than 25 advisers
Main regulated activities:
a)
does not include dealing as principal.

Requirement:
None

Prudential Rules:
A Category B2 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 8/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 

 FORMCHECKBOX 

Prudential category:
Personal investment firm 
Prudential sub-category:
B2 Firm with 1 to 25 advisers
Main regulated activities:
a)
does not include dealing as principal.

Requirement:
None

Prudential Rules:
A Category B2 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 4/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Personal investment firm
Prudential sub-category:
B3 Firm with 1-25 advisers
Main regulated activities:
a)
arranging transactions in life policies and other insurance 

contracts.
b)
advising on investments.

c)
receiving and transmitting, on behalf of investors orders in relation to securities and units in collective investment schemes.

Requirement:
Not to hold or control client money.

Prudential Rules:
A Category B3 firm’s own funds must at all times be at least £10,000.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 

Prudential category:
Personal investment firm
Prudential sub-category:
B3 Firm 

Main regulated activities:
a)
managing investments in respect of portfolios containing only 

life policies or to delegate such activity to an investment firm.
b)
arranging transactions in life policies and other insurance contracts.
c)
advising on investments.

d)
receiving and transmitting, on behalf of investors orders in relation to securities and units in collective investment schemes.

Requirement:
Not to hold or control client money.

Prudential Rules:
A Category B3 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 8/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 

 FORMCHECKBOX 

Prudential category:
Personal investment firm
Prudential sub-category:
B3 Firm with more than 25 advisers
Main regulated activities:
a)
arranging transactions in life policies and other insurance 

contracts.
b)
advising on investments.

c)
receiving and transmitting, on behalf of investors orders in relation to securities and units in collective investment schemes.

Requirement:
Not to hold or control client money.

Prudential Rules:
A Category B3 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 4/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 


 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Personal investment firm
Prudential sub-category:
Network in Category B2 or B3
Main regulated activities:
See Categories above for details.

Requirement:
See Categories above for details.

Prudential Rules:
A Category B3 firm’s own funds must at all times be at least £10,000.


Adjusted capital must be equal to the higher of 13/52 of relevant annual expenditure or £400 per adviser.

(Own funds must be calculated in line with IPRU (INV) table 13.10(2))

Please refer to IPRU (INV)13 for further details.

 FORMCHECKBOX 
 FORMCHECKBOX 
 Prudential category:
Personal investment firm

Prudential sub-category
Exempt CAD firm.  See guidance in Q58 and 59 of chapter 13 of our Perimeter Guidance: http://fshandbook.info/FS/html/handbook/PERG/13.
 FORMCHECKBOX 
Non-investment insurance contract firm categories

 FORMCHECKBOX 

Prudential category:
Insurance intermediary
Prudential sub-category:
not applicable

Main regulated activities:
a)
advising on investments in relation to non-investment insurance contracts.
b)
arranging (bringing about) deals in investments in relation to non-investment insurance contracts.

c)
making arrangements with a view to transactions in investments in relation to non-investment insurance contracts;

d) dealing as agent in non-investment insurance contracts.

e) assisting in the administration and performance of a non-investment insurance contract.

Requirement:
Not to hold or control client money.

Prudential Rule:
Maintain net assets, the greater of:

•
£5,000; or

•
2.5% of its annual net brokerage income if not holding client money or other client assets.

Please refer to MIPRU 4 for further details.

 FORMCHECKBOX 
 FORMCHECKBOX 

Prudential category:
Insurance intermediary (that holds client money for its
    
non-investment insurance business only)
Prudential sub-category:
not applicable

Main regulated activities:
a)
advising on investments in relation to non-investment insurance contracts.
b)
arranging (bringing about) deals in investments in relation to non-investment insurance contracts;

c)
making arrangements with a view to transactions in investments in relation to non-investment insurance contracts;

d)
dealing as agent in non-investment insurance 
contracts.

e)
assisting in the administration and performance of a 
non-investment insurance contract.

Requirement:
None

Prudential Rule:
Maintain capital resources, the greater of:

•
£10,000; or

•
5% of its annual net brokerage income if holding 
client money or other client assets.

There is a capital requirement for insurance intermediaries wishing to segregate retail client money into a non-statutory trust of £50,000, or if higher 5% of the firm's annual income from regulated activities. Please see Chapter 5 of the Client Asset Sourcebook (CASS) for further details.


1.5
Which prudential category applies to the applicant firm?

No additional notes.

 FORMCHECKBOX 
Financial resources 


1.6
Which type of firm is the applicant firm?

No additional notes.

Limited company


1.7
You must state the amounts of the different sources of the applicant firm's capital

We need to know the sources of the capital in the applicant firm and how these amounts are made up.  Capital is the money or assets in your business.  The different types are described briefly below.

· Fully paid-up ordinary shares:  These are ordinary shares that the applicant firm has been paid for in full.  Ordinary shares are the most common type of share.  They carry full voting and dividend rights and their owners are the owners of the company.

· Share premium account: This is a reserve of money set up in the applicant firm's accounts to account for the issue of new shares above their par value.  i.e. if you issue some shares at £1 each, and you keep some back which you then sell at £1.50 each, you put the extra 50p into the share premium account.

· Preference shares:  These are shares that pay a fixed dividend.  Holders of preference shares receive their dividend before holders of ordinary shares.  For our defined term, please see the Handbook Glossary entry from preference share at www.fshandbook.info/FS/html/handbook/Glossary/P.

· Audited reserves:  These are past earnings that the applicant firm has retained, as verified by its auditors.  For firms not required to appoint an auditor, under the Companies Act 1985, for their accounts, these will be unaudited.

· Verified interim net profits:  These are the net profits made after the applicant firm's last annual financial statement, as verified by its auditor.  For firms not required to appoint an auditor, under the Companies Act 1985, these will be interim profits which have not been verified by an auditor. 

· Revaluation reserves:  These are reserves kept to allow for the depreciation of any assets.

· Debt capital:  This is capital from loans and bonds that the applicant firm has issued.

· Subordinated loans:  These are loans that rank below other unsubordinated debt in the queue for repayment should the applicant firm be wound up.  They can only count as part of its capital if they satisfy the conditions laid out in the relevant parts of the Handbook (see for example, MIPRU 4 and IPRU (INV) 13). We require more details about subordinated loans in question 1.14.

If you are using assets as part of its financial resources requirement and these are subject to depreciation this should be taken into account when using them.  

1.8

You must attach the following:

You only need to answer question 1.8 if the applicant firm is a limited company.

· Companies House Form SH01 specifies how the applicant firm's shares are allotted.

· If the applicant firm is not a new company, please attach a copy of the latest annual accounts.

Sole trader


1.9 
You must attach the following:

You only need to answer question 1.9 if the applicant firm is a sole trader.

· You need to send us a statement of your personal assets and liabilities, together with a statement of your business assets and liabilities.  The statement of assets and liabilities should detail all assets (i.e. anything with a positive value including money, property and investments) and all liabilities (anything with a negative value) (see below).

If you are using assets as part of your financial resources requirement and these are subject to depreciation, this must be taken into account when using them.  

Partnership


1.10 
You must attach the following:

You only need to answer question 1.10 if the applicant firm is a partnership.

· You need to send us a statement of personal assets and liabilities for each partner.  You also need to send us a statement of business assets and liabilities for each partner.  The statement of assets and liabilities should detail all assets (i.e. anything with a positive value including money, property and investments) and all liabilities (anything with a negative value) (see below).

If the applicant firm is using assets as part of its financial resources requirement and these are subject to depreciation this must be taken into account when using them.  

Statements of assets and liabilities – for completion by partnerships and sole traders
Before completing the statement of personal assets and liabilities or the statement of business assets and liabilities please note:

· Only include your share of any assets and liabilities that are jointly owned by another party, such as your wife/husband.

· Current market value (not the price paid or nominal value) of quoted investments – only include readily realisable securities, unit trusts and other packaged products.

· Where applicable current market value (e.g. property) should be estimated.

· Guarantees – include the maximum liability of a personal guarantee given to a third party.

STATEMENT OF PERSONAL ASSETS AND LIABILITIES 

	For  

	              (full personal name)

	

	as at ____________________________


	               (date)

	
	
	
	

	Assets
	
	Liabilities
	

	
	
	
	

	House
	_______
	Mortgage(s)
	_______

	
	
	
	

	Other real property
	_______
	Loan(s)
	_______

	
	
	
	

	Contents
	_______
	
	_______

	
	
	
	

	Motor vehicles
	_______
	
	_______

	
	
	
	

	Investments (specify)
	_______
	
	_______

	
	
	
	

	Bank balance(s)
	_______
	Overdraft(s)
	_______

	
	
	
	

	Cash deposits
	_______
	Credit card balance(s)
	_______

	
	
	
	

	Other assets (specify)
	_______
	Other Liabilities (specify)
	_______

	
	
	
	

	
	
	
	

	TOTAL
	=======
	TOTAL
	=======

	
	
	
	

	
	
	Guarantees (specify)
	_______

	
	
	
	

	
	
	TOTAL
	========

	Signed  
	
	
	

	
	
	
	

	Date   
	
	
	


STATEMENT OF BUSINESS ASSETS AND LIABILITIES

	For
	              (full trading name)

	

	as at 


	                  (date)

	
	
	
	

	Assets
	
	Liabilities
	

	
	
	
	

	Bank/cash deposits
	__________
	Taxation
	___________

	
	
	
	

	Commission due within 90 days
	__________
	Credit cards
	___________

	
	
	
	

	Other investments
	__________
	Bank overdraft balance
	___________

	
	
	
	

	Property
	__________
	Indemnity commission
	___________

	
	
	
	

	Motor vehicles
	__________
	Unsecured loans
	___________

	
	
	
	

	Office equipment
	__________
	Hire purchase/secured loans
	___________

	
	
	
	

	
	__________
	Other liabilities (please specify)
	___________

	
	
	
	

	Other assets (specify)
	__________
	Mortgage
	___________

	
	
	Contingent liabilities
	___________

	
	
	Guarantees
	___________

	
	
	
	

	TOTAL
	=========
	TOTAL
	==========

	
	
	
	

	Goodwill
	__________
	Bank overdraft limit
	___________

	
	
	
	

	
	
	TOTAL
	==========

	Signed
	
	
	

	Date
	
	
	


Limited Liability Partnership


1.11 
You must state the amounts of the different sources of the applicant firm's capital

An Limited Liability Partnership (LLP) is a vehicle incorporated under the Limited Liability Partnership Act 2000, which limits the liability of each of the partners to their respective capital contributions. 

You only need to answer question 1.11 and 1.12 if the applicant firm is a LLP.

You must tell us how the capital in the partnership is sourced.  Capital is the money or property or other assets owned in by the business.  The different types of sources are described below:

· Member's capital agreement.  This is the legal agreement between the members of the LLP which should show the make-up and value of the capital.  For an example agreement, please see the next page of these notes.

· Members' reserves.  These are the past earnings of the applicant firm that have been retained by it on its balance sheet.

· Subordinated loan.  These are loans that rank below other unsubordinated debt in the queue for repayment if the applicant firm is wound up.  They can only count as part of your capital if they satisfy the conditions laid down in the Handbook rules see MIPRU chapter 4 and IPRU (INV) chapter 13.   We require more details about subordinated loans in question 1.14.

· Signed LLP agreement showing capital has been introduced.  This is an agreement signed by the members of the LLP showing that capital is being put into the LLP.

If you are using assets as part of its financial resources requirement and these are subject to depreciation, please take this into account when using them.


1.12 
You must attach the following:

Please attach a copy of the members' capital agreement with this form.  For an example of a members’ capital agreement please see the next page.

Members’ Capital Agreement

XYZ LLP 

EXAMPLE MEMBERS CAPITAL AGREEMENT

· IPRU (INV) 13/MIPRU 4 sets out the financial resources requirements.

· XXX LLP will meet these requirements as the Members of the LLP will transfer into the LLP the following assets as long-term capital:

 £

Cash






 Other assets (list)





      






……….

       TOTAL INITIAL CAPITAL











……….

· We confirm that this initial capital is intended as long-term capital (i.e. not to be withdrawn within two years).

· We also confirm that the value of the other assets (listed above) is not less than the market value of those assets.

Signed by the Members:

……………………………………… 

………………………………………

………………………………………

………………………………………

Date …………………………
Other applicant firms

1.13

You must provide details of the different sources of the applicant firm's capital.

You must tell us how the capital in the applicant firm is sourced.  Capital is the money, property or other assets in your business.

Sources of external funding

Subordinated loans


1.14
Does the applicant firm have any subordinated loans?

A subordinated loan is a loan that ranks below other unsubordinated debt in the queue for repayment should the applicant firm be wound up.
For further details, see MIPRU chapter 4 and IPRU (INV) chapter 13, as appropriate.

Other funding


1.15
Does the applicant firm have other external funding (e.g. overdraft facility)?

Examples of external finance would include a bank overdraft or a business loan.

Professional indemnity insurance

  1.16   Will your firm have PII cover that complies with the minimum standards as set out in the Handbook from the date of authorisation?
You should answer 'yes' to this question if all excesses and exclusions identified in the PII policy have been satisfactorily covered. For example, your firm has adequate capital resources, or has made sufficient arrangements to mitigate high excess(es), or increased excess(es) for specific business types.  Please note we would not expect your firm to have exclusions for specific business types.

  1.17  Details of PII cover
(a)  Applicants (other than exempt CAD firms) 
	Limits of Indemnity

	General notes

For applicant firms applying for authorisation for designated investment regulated activities (as well as mortgage and other home finance and/or general insurance mediation regulated activities) 
If your firm undertakes investment business then IPRU (INV) 13.1.4(1) R in Chapter 13 applies rather than the requirements in MIPRU 3.

	
	The minimum limit of indemnity is:

· Single claim:

IMD firms: subject to minimum limit of €1,120,200 single claim.

Non-IMD firms: subject to a minimum of £500,000 where relevant income is up to £3,000,000. 

AND

· Aggregate:

IMD firms: subject to a minimum of €1,680,300 in the aggregate.

Non-IMD firms: subject to a minimum of £500,000 where relevant income is up to £3,000,000.



	Policy Excesses
	The excess per claim is not to exceed £5,000 unless readily available funds are held in accordance with IPRU(INV) 13.1.4.



	Increased Excess(es)


	If the excess limit exceeds the prescribed limit as per above for any specific business type, please state the increased level of excess relating to each business type(s).

For example, your firm can hold an excess that is higher than the limits in the table provided above if you hold additional capital as required by our rules in IPRU (INV)13.1.4.



	Amount of additional capital required for increased excess(es)


	If the policy has exceeded the prescribed limit you must calculate the amount of additional capital required. Please refer to the table in IPRU (INV) 13.1.4(12). 

You must ensure that any requirement to hold additional capital is taken into account when calculating your firm's financial resources requirement.


(b) Applicants (Exempt CAD firms)
For guidance relating to exempt CAD firms, see PERG 13, Q58 and 59.  See chapters 1 and 13 IPRU (INV) for the prudential requirements relating to exempt CAD firms that are personal investment firms.

Other documents


1.18
All applicant firms must provide the following.

A brief description is given below of the documents we need:

· An opening balance sheet.  This is a balance sheet prepared as at the start of your trading as an authorised firm.  

· A forecast closing balance sheet for the first 12 months of trading.  This is a balance sheet showing the financial position of the applicant firm as it is forecasted to be after 12 months of trading.

· A monthly cash flow forecast for the first 12 months of trading.

· A monthly profit and loss forecast for the first 12 months of trading.  A profit and loss account shows the firm’s income and expenditure for a set period.  You must send us 12 forecast profit and loss accounts, one for each of the first 12 months of trading as an authorised firm.  These must show as a minimum:

· gross income split, from regulated activities and unregulated activities; 

· all business expenditure, relevant annual expenditure and a breakdown of how major overheads will be paid for (for example, rent and rates) and 

· what is expected to be profit before taxation.

 FORMCHECKBOX 


	2
	Appendix – BIPRU Investment firms – financial resources




MiFID firms subject to the BIPRU prudential rules
2.1
You need to select the prudential categories that apply to the applicant firm.  The prudential categories are as follows:

BIPRU Investment firm
Base Capital Resources Requirement

	€50K
	a BIPRU 50K firm is one which  
· is not authorised to deal for own account in, or underwrite issues of financial instruments on a firm commitment basis; 

· offers one or more of the following services: 

· reception and transmission of orders; 

· execution of orders; or 

· management of individual portfolios of investments. 

· does not hold client's money and/or securities and is not authorised to hold do so; 

· is not a UCITS investment firm;
· and does not operate a multilateral trading facility 



	€125K
	a BIPRU 125K firm is one which

· is not authorised to deal for own account in, or underwrite issues of, financial instruments on a firm commitment basis; 

· offers one or more of the following services: 

· reception and transmission of orders; 

· execution of orders; or 

· management of individual portfolios of investments. 

· can hold client money or securities, or is authorised to do so; 

· is not a UCITS investment firm;
· and does not operate a multilateral trading facility 



	€730K
	a BIPRU 730K firm is an investment firm subject to the recast CAD but is not a BIPRU 50K firm, a BIPRU 125K firm or a UCITS investment firm. 




Capital Resources Requirement

For full scope BIPRU Investment firms, the minimum capital resource requirement will be calculated as the higher of the base requirement or the sum of the credit, market and operational risk requirements.  

For BIPRU limited activity firms, the minimum capital resource requirements will be calculated as the higher of the base requirement or the sum of the credit, market risk and the fixed overheads requirement (FOR). 

For BIPRU limited licence firms, the minimum capital resource requirements will be calculated as the higher of the base requirement or the sum of credit and market risk requirements or the FOR.  This represents a change from the current additive approach.  

	Full scope BIPRU Investment firm

	an investment firm that is neither a BIPRU limited activity firm nor a BIPRU limited licence firm.



	BIPRU limited activity firm
	an investment firm that deals on own account only for the purpose of fulfilling or executing client orders, or gaining entrance to a clearing and settlement system or a recognised exchange when acting in an agency capacity or executing a client order.



	BIPRU limited licence firm
	an investment firm that is not authorised to provide the investment services of dealing on own account or underwriting and/or placing financial instruments on a firm commitment basis, or a UCITS investment firm and which generally may be either a BIPRU 50K firm or a BIPRU 125K firm.




Credit Risk/ICAAP 

2.2

As a BIPRU Investment firm in accordance with GENPRU 1.2 and BIPRU 2.2 you will be required to develop and maintain an Internal Capital Adequacy Assessment Process (ICAAP).  Please tick the boxes below to confirm you have complied with the following requirements:



( Yes
We have undertaken an ICAAP and we have written evidence of this 

process; and



( Yes
the level of internal capital we will hold is consistent with our risk 

profile and strategy.



You are not required to send your ICAAP documentation with this application but you must be able to produce a copy, if we ask you to, at any time while we are assessing the application or in the future.



The Pillar 2 Handbook chapters:

GENPRU 1.2

BIPRU 2.2

Calculation of regulatory capital and the regulatory capital requirement for a BIPRU Investment firm
An Example of how to calculate the regulatory capital and the regulatory capital requirement can be found in the following pro forma:

Pro-forma regulatory capital/regulatory capital requirement calculation for BIPRU Investment firms 
You must attach working papers showing how the figures in the boxes below have been calculated. 

Please state your reporting currency 

	


Capital Resources Calculation








(All figures in 000s)

	*Total tier one capital after deductions




	

	*Total tier two capital after deductions


	

	* (-) Deductions from total of tiers one and         two capital  


	

	* In calculating whether a firm's capital resources exceed its capital resources requirement:

(1) the credit risk capital component, the operational risk capital requirement (if applicable) and the counterparty risk capital component; or

 (2) the base capital resources requirement;

as the case may be, must be deducted here.

	

	*Capital resources for large exposures
	

	*Total tier three capital


	

	* (-) Deductions from total capital


	

	*Total capital resources after deductions


	

	* In calculating whether a firm's capital resources exceed its capital resources requirement, the market risk capital requirement, the concentration risk capital component and (if applicable) the fixed overheads requirement must be deducted here.


	


* Please refer to the note below 

	


	Credit risk capital component

(please refer to BIPRU chapter 3)
	

	Counterparty risk capital component

(Please refer to BIPRU chapter 14)
	

	Concentration risk capital component

(Please refer to BIPRU chapter 10)
	

	Total credit risk capital requirement (please refer to GENPRU 2.1.51 R)
	


	Total operational risk capital requirement (please refer to BIPRU chapter 6)
	


	Total market risk capital requirement

(please refer to GENPRU 2.1.52 R )
	


	Fixed overheads requirement

(please refer to GENPRU 2.1.53 R to GENPRU 2.1.59 G)
	


You will need to select which of the above elements apply to your firm's prudential category and calculate your Capital Resources requirement below.

	*Total capital resources after deductions

 ( Please refer to the note below)
	

	Capital resources requirement

(please refer to GENPRU 2.1.45R)
	

	Surplus/(Deficit)
	


Note


Please refer to the relevant tables in GENPRU 2 Annex 4R, GENPRU 2 Annex 5R or GENPRU 2 Annex 6R.   For capital resources for large exposures, please also refer to BIPRU 10.5.3R-BIPRU 10.5.4.



Confirm which of the tables you have used to calculate your capital 

resources by ticking one of the following boxes:

(
GENPRU 2 Annex 4R - Capital resources table for a BIPRU 
investment firm deducting material holdings. 

(
GENPRU 2 Annex 5R - Capital resources table for a BIPRU 
investment firm deducting illiquid assets. 

(
GENPRU 2 Annex 6R - Capital resources table for a BIPRU 
investment firm with a consolidated supervision waiver. 




Please take time to read these notes carefully.  They will help you to fill in the supplement form correctly.





When completing the application forms you will need to refer to the Handbook.  


If after reading these notes you need more help please:


check our website;


consult the Handbook: � HYPERLINK "http://www.fshandbook.info/FS/index.jsp" ��www.fshandbook.info/FS/index.jsp� 


call the Customer Contact Centre 0845 606 9966; or


email � HYPERLINK "mailto:fcc@fca.org.uk" ��fcc@fca.org.uk� 





These notes, while aiming to help you, do not replace the rules and guidance in the Handbook. It is the responsibility of the applicant firm to take the necessary action to ensure that its authorisation is appropriate for its business.





Terms in this form


These Notes use the following terms:


'you' refers to the person(s) signing the form on behalf of the applicant firm;


'the applicant firm' refers to the firm applying for authorisation;


‘the FCA' ,'we', ‘us’ or 'our' refers to the Financial Conduct Authority;


FSMA refers to the Financial Services and Markets Act 2000; and


words in italics are defined terms which you can find in our Glossary of Terms at:  � HYPERLINK "http://www.fshandbook.info/FS/html/handbook/Glossary" ��www.fshandbook.info/FS/html/handbook/Glossary�.


Important information


At the point of authorisation we expect the applicant firm to be ready, willing and able to start business.
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